
Center for Regulatory Effectiveness 
Suite 700 

1 1 Dupont Circle, N.W. 
Washington, D.C. 20036-1231 * - , - - <  

Tel: (202)265-2383 Pax: (202)939-6969 
wsgv-TheCRE. corn 

PLEASE DELIVER THE FOLLOWING MATERIAL 
AS SOON AS POSSIBLE 

TO: Alan Beller 

FAX #: 202-942-9525 

FROM; Jim T o n i  

DATE: Junc25,2004 

NUMBER OF PAGES FOLLOWING THIS PAGE: 2 

MESSAGE: 

PLEASE CALL (202)293-5886IFYOU HAVE ANY PROBLEMS WITH THIS 

TRANSMITTAL. '?'ELECOPIER NUMBER: (202) 939-6969* 

C:O'NF~DENTIALITYNO'l'1C:k.: 'I'hc durumt.rrla accomp~nyingt lr iu  t~lecopytri~nnnd~isinnront~il~ 

rnnlidrntial infnrtrmtlon hrlrmging Lo tlrc sender wlr i ch  is legally privilcged. The inforimtiun is 
intended only tor the use of the individunl(s)or cntity(iw)iutrnrd above. If yuu are not the intendcil 
recipient, you arehereby nulificd that any di.sclosure, c o p y i ~ ~ g ,dirrttilution or the taklnl; ot any action 
in relianceon thc crwntc~~tsof this telccc+sd infor~nalionis strictly p~uhibited.If yuu h;lveh.cclv~dt h i ~  
tclecoyy in error, plcasci immutliutely notity uh by trlephonr lo arrangr for rt-!urn ul the original 
documrnfsto UH, 

We arc transmitting from a Xerox 7033 Automatic 'Telecopier 



Center for Regulatory Effectiveness 
Suite 700 

1 1 Dupont Circle, N.W. 

June 25,2004 

Alan L. Beller 
Dircctor, Division of Corporation Finance 
US.Securities and Exchungc Cormnission 
450 Fifth Street, N.W., Room 4006 
Washington, D.C. 2.0549 

Re: Datu Qualitv Guidelines 

Dear Mr. Beller: 

in rctkrencc to thc article in today's Ncw 1'0r.k 7'inre.s Business Section, the Cerltcr 
for Regulatory Effe~tivencss(CKE)'would like to applaud Ihc Securities and Exchange 
Comnlission for its dccisiun to posl on the S13C wcbsitc agency conimcnts to r-cgistrants 
regarding thc rcgistnlnts ' co~poratcfilings. In addit ion to facilitating thc transm~ss~onof 
important infonnaliuu to tlw public, wc believe thc new procedure will enhance agency 
transparency and heighten investor conlidencc in the regulatory proccss. 

1'0futtllcr e n h u n w  the quality of information disscniinaled on thc SEC' wcbsitc, 
the Curn~r~issionshould follow up this change in conlmer~trclcase proccdurc with a 
volirntary unnouncemcnt that both the Commission's comments, and f h y  registrarrts ' 
r cparts r p o ~which the curwments are based, art: hubjcct to thc provisions of thc Data 
Qualily Act A~nendmcntsto the Paperwork Kcduction Act, 44 lJ.S,C,tj 3516, 1 listorical 
and Statuloi-yNotes ("DQA"), and thc: OMB and SEC guidelines issued thereunder, 

I The CRE was sstablislied in  1996, aflerlhc passagc of thc Conby-essional R w i e w  Act, to 
providc Congress with independent analyscs of agency regulations. CR E has 31.1established 
record of'calling up011 Cvderal agcncies to obscrve and enforce "good gnvernlnent" laws and 
procedures, liicluding thl; Pa.pclworlc Reduction Act, the Rcgulalory Flexibility Act, Exccutivt. 
Order 12866, the 'Dat.3 Quality Act -- of which CW,  was h e  initial p r o p o ~ ~ ~ n t-- and other 
yr-ocedupl ;lnJ subsfantlvcdircctivus. Fur  nlorc ~nfornlat innon t l ~CRE, wt: refer to yo1 IIlo 
Novcmhcr 1 1 .  2002 iu-ticlc in Tllr Fcdwrd Tintr?.~,posted 011 thc C'KE Website at htq>:ll/Cvw~w. 
[lierrc.c:onr/fL.d timc~s-/o::zi-nrt,h t d  
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CRE shares the near univcl-salconcern over accuracy in  corporate reporling. The 
measure wc propose is warranted becausc, under the current environment, an investor or 
other stakeholderwho becomes aware o f crroncous information in a registrant's filing has 
no rcal recourse to correct thc crror. Were the Commission to issue a rule requiring such 
reports to comply with the DQA and guidelines, howevcr, parties adversely impacted by 
inaccurate statements could petition for correction of the data. 

Wc bclieve that milking the DQA applicable to private scctor filings would tlws 
inccntivize the private sector to act as its own police forcc with respect la accuracy in  
corporate filings. 'This development would ultimately ease the workload of the 
Conunission staff, in addition to improving thc information base for the investing public, 

Under the SE~C'Scurrcnt Guide1ines, routine EDGAR filings are exempt from thr 
Data Quality requirements. This excniption was not part of the DQA statutory 
framework, howevcr, and can be revised by the Commission. 'I"he SEC should therefore 
issue ncw guidelines to registrant companies stating that the SEC will apply its Data 
Quality Guidelines to tho registrants' lilings, as wcll as to the SEC's own comments in 
response, and explaining how and why such requircmcnts apply. 

CRE stands rcudy to assist thc Commission in implementing this proposcd change, 
ilnd 1 look forward to your response. 

Member. Board of Advisors 


